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REQUEST

U Make a key note address
U Address concerns of industry on service
rendered to industry to
— Improve competativeness
— Technology development and transfer
—Sanitary and Phyto sanitary agreement
—Act 36 of 1947 issues

—Extension services

— Development and implementation of the
agricultural tariff policy

— Disaster management




Investment in Agriculture

Rand million

Years

—+— Fixed improwvements —s— Tractors, machinery and implements.

GROSS AND NET FAMING INCOME, AS WELL AS EXPENDITURE ON
INTERMEDIATE GOODS AND SERYICES.,

Rand million

—e—Gmss income
—=—RNet farming income
Expenditure on intermediate goods and sendces
—Linear (Gross income)
—Linear (Met faming income)
—— Linear (Expenditure on intermediate goods and senices)




U The Agribusiness Chamber (ABC), which on a regular basis
updates the Agribusiness Business Confidence Index.

O Impact on food prices are due to:

— Cost of crime (.e.g. theft of materials, copper cables,
corruption);

— Cost and availability of electricity;

— Cost of transport (emphasizing on both fuel prices,
inaccessible railway, terrible status of roads);

— Cost and availability of water;

— Cost of finance (high interest rates);

— Cost of quality technology; and

— Overall cost of doing business in SA.

KEY CAUSES

O The low availability of grains world wide

0 Unfavourable climatic conditions —Climate change in
major grain producing

O Trade restrictions in major grain exporting countries
- Argentina

U The increased demand for animal feed

U Increasing energy and fuel costs making road
transport of grains more expensive

U Misuse of the market power

U Bio-Fuel — USA

U Electricity — Currently not much because challenges
started late for summer crops, Winter crops pose a
challenge.




INPUT COSTS

0 Interms of contribution to total variable cost over the last 7
years:

— Maintenance and repairs downward trend.

— Seed cost upward trend.

— Herbicides remained more or less the same.

— Fuel and labour contributed on average 23 percent to the
total variable input cost.

— In Northern KwaZulu-Natal the largest expenditure is on
fertilizers. i

— In Northern KwaZulu-Natal seed expenses are the
highest.

— Maintenance and repairs cost was the highest in the
North Western Free State and the Eastern Free State.

According to Grain SA sources 2008

When comparing the variable input cost items per production
area for the 2006/07 production —

Producers in the Northern KwaZulu-Natal region have the
largest expenditure on fertilizers, i.e. fertilizers contributed
28.7 percent to total variable input cost followed by
Middelburg (Mpumalanga).

In the Eastern Free State expenditure on fertilizers was the
lowest; it contributed 20.8 percent to total variable input cost.
In Northern KwaZulu-Natal seed expenses as percentage of
total variable input cost was the highest,

Northwest Province it was the lowest.

Maintenance and repairs cost as percentage of total variable
input cost was the highest in the North Western Free State and
the Eastern Free State {‘B
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SPS
U Outbreaks of animal diseases
— Climate change
— Farmers no longer vaccinating their animals
— Illegal imports
— Feeding of swill
O Outbreaks of plant diseases
— Inadequate surveillance done in rural areas
— Surveillance focussing mainly in export areas
— Illegal imports
U Use of illegal substances
— Consignment
U Weaknesses in Act 36 — Number of technical advisers
— Funding to increase the numbers
— Government initiative led by Department of health initiative

INTERNATIONALLY
U Regional blocks

U International standard setting bodies
— OIE
— IPPC

— Codex alimentarious

U Growing private standards
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Livestock sales — Auctioneers/buyers
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